
 

 
MONDAY MORNING RECAP  - March 2, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25409.36 -3583.05 -12.36%  
S&P 500 Index      2954.22 -383.53 -11.49%  
NASDAQ Composite Index     8567.37 -1009.22 -10.54% 
U.S. 10 yr. Treasury Note Yield       1.09% -38 Basis Points 
Gold ($ per troy oz.)    $1564.10 -$81.00 -4.92% 
Oil ($ per barrel)        $44.76 -$8.62  -16.15%  
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GLOBAL EQUITIES: Global stock markets plunged as coronavirus concerns showed 
no signs of abatement, shedding over $6 trillion in six days. The correction this past 
week reflected the largest market decline since the global financial crisis for major 
stock markets. Hong Kong’s Hang Seng and Japan’s TOPIX ended down -4.05% and 
-9.72%, respectively. The S&P 500 slid 4% on Thursday alone, for a cumulative drop 
of more than 12% from its peak one week ago, reflecting the shortest slide into 
correction territory in history.  
 
COMMODITIES: Fears of slowing global oil demand intensified as the virus now 
affects 60 countries. To date, OPEC has already cut oil production by 1.7 million 
barrels per day. Investors are watching closely for any indication of production cuts 
announced next week. WTI and Brent ended at $44.76 per barrel (bbl) and $50.52 per 
bbl, respectively.  
 
FIXED INCOME: Coronavirus contagion continued to dominant headlines, leading 
investors to dump risk assets in favor of safe havens. So far, the US 10-year Treasury 
yield touched an all-time low of 1.14% on Friday, and returned around 3% over this 
past week. Yields on the German Bund and Japanese 10-year government bond sank 
further into negative territory, down 18 and 9 bps, respectively. Futures markets 
increasingly priced for a 25 bps rate cut at the March FOMC Fed meeting, while rate 
cut expectations by the ECB have also risen.  
 
FX: The US dollar index tumbled to 98.13, reversing the almost 3-year high reached 
earlier this month. Negative sentiment on the virus drove a significant chunk of the 
pullback, which was marginally abated by the release of solid US economic data. The 
US dollar depreciated against both the euro and yen, by -1.56% and -3.56%, 
respectively.  
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US INFLATION: January’s US core PCE index edged higher by +0.1% for the 
month, which increased its annual figure to +1.6%. Though the print missed 
expectations, data showed acceleration in personal income growth and consumer 
spending at 0.6% and 0.2% month-over-month, respectively. Drags to the inflation 
read were concentrated in retail inventories, which remained flat, and a decline in the 
volume of imports in industrial supplies, autos, and capital goods. The volume of 
imports may reverse in late Q1 once the trade tariff reduction on Chinese imports has 
had time to take effect.  
 
 
JAPAN INFLATION: In Japan, Tokyo’s core CPI for February came in at +0.5%, 
decelerating by 0.2pp and undershooting market expectations. The deceleration has 
been driven by a steep decline for overseas package tour prices due to the impact of 
the coronavirus, as well as clothing and footwear prices due to mild winter weather.  
 
 
SENTIMENT: The University of Michigan Consumer Sentiment Index was revised 
upward to 101.0 in February’s final read. While underlying composition suggests that 
current conditions had improved, this was partially offset by a decline in inflation 
expectations over the next year.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 2/28/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, March 5:  
Initial Jobless Claims (Cons: 215K; Prior: 
219K)  

Friday, March 6:  
Nonfarm payroll (Cons: 175K; Prior: 225K)  

Monday, March 2: 
US ISM Manuf. (Cons: 50.4, Prior: 50.9) 
Caixin Manuf. PMI (Cons: 45.7, Prior: 51.1)  

Tuesday, March 3:  
Euro area Unempl. (Cons: 7.4%, 7.4%) 
Euro area Core Inflation Rate (Cons: 1.2%, 
Prior: 1.1%)  

Wednesday, March 4:  
US ISM Non-Manufacturing (Cons: 54.9; 
Prior: 55.5)  


